ORDINANCE NO.

PROVIDING FOR THE ISSUANCE OF $1,000,000 CITY OF COLLEGE
STATION, TEXAS CERTIFICATES OF OBLIGATION, SERIES 2003; AND
ORDAINING OTHER MATTERS RELATING TO THE SUBJECT, INCLUDING
IMMEDIATE EFFECTIVENESS

WHEREAS, on the 7th day of November, 2002, the City Council of the City of College Station
(the"City" or the "Issuer") passed aresolution authorizing and directing notice of itsintention to issue the
Certificates of Obligation herein authorized to be issued on February 28, 2002, to be published in a
newspaper as required by Section 271.049 of the Texas Loca Government Code; and

WHEREAS, sad notice was published in theBryan-College Sation Eagle, a"newspaper” of the
type described in Section 2051.044, Texas Government Code, as required by said Section 271.049 of
the Texas Loca Government Code, on November 20, 2002 and November 27, 2002; and

WHEREAS, no petition, sgned by at least 5% of the qualified electors of said City as permitted
by said Section 271.049 of the Texas Loca Government Code protesting theissuance of such Certificates
of Obligation, has been filed; and

WHEREAS, the Certificates of Obligation hereinafter authorized are to be issued and delivered
pursuant to Subchapter C of Chapter 271 of the Texas Loca Government Code;

THEREFORE, BEIT ORDAINED BY THECITY COUNCIL OF THECITY OF COLLEGE
STATION, TEXAS:

Section 1. AUTHORIZATION OF CERTIFICATES OF OBLIGATION. That said City's
Certificates of Obligation, to be designated the " City of College Station, Texas Certificates of Obligation,
Series 2003", are hereby authorized to be issued and delivered in the principa amount of $1,000,000 for
the purpose of paying contractud obligations to be incurred by the City, to-wit,

1) acquistion of equipment (an excavator, brush trucks, a trailer, a motor grader, a
compactor and aroll off sanitation container) for use by various municipa departments;
and

2) the payment of fiscd, engineering and lega feesincurred in connection therewith.

Section 2. DATE, DENOMINATIONS, NUMBERS AND MATURITIES. That sad
Certificates of Obligation shdl initidly be issued, sold and ddlivered hereunder as fully registered
certificates, without interest coupons, dated December 1, 2002, in the respective denominations and
principa amounts hereinafter stated, numbered consecutively from R-1 upward, payable to the respective
initid registered ownersthereof, or to the registered assignee or assignees of said certificatesor any portion



or portionsthereof (in each case, the"Registered Owner"), and said Certificates of Obligation shdl mature
and be payable on February 15 in each of the years and in the principal amounts as follows:

PRINCIPAL
YEAR AMOUNT ($)
2004 180,000
2005 190,000
2006 200,000
2007 210,000
2008 220,000

The term "Certificates' as used in this Ordinance shal mean and include collectively the Certificates of
Obligation initidly issued and ddivered pursuant to this Ordinance and dl subgtitute Certificates of Obli-
gationexchanged therefor, aswell asdl other subgtitute Certificates of Obligation and replacement Certif-
icates of Obligation issued pursuant hereto, and the term "Certificate’ shdl mean any of the Certificates.

Section 3. REDEMPTION. The Certificates are not subject to redemption prior to their
scheduled maturities.

Section 4. INTEREST. The Certificates scheduled to mature during the years, respectively, set
forth below shdl bear interest at the following rates per annum:

maturities2004, %
maturities2005, %
maturities2006, %
maturities2007, %
maturities 2008, %

Sad interest shdl be payable to the registered owner of any such Certificate in the manner provided and
on the dates stated in the FORM OF CERTIFICATE.

Section5. CHARACTERISTICSOF THE CERTIFICATES. (a) Thelssuer shdl keepor cause
to bekept at the corporatetrust officein Ddlas, Texas (the"Designated Trust Office") of JPMorgan Chase
Bank, or such other bank, trust company, financia ingtitution, or other agency named in accordance with
the provisonsof (g) below (the"Paying Agent/Registrar"), booksor recordsfor theregistration and transfer
of the Certificates (the "Regigtration Books'), and the Issuer hereby appoints the Paying Agent/Registrar



asitsregistrar and transfer agent to keep such books or records and make such transfers and registrations
under such reasonable regulations asthe I ssuer and Paying Agent/Registrar may prescribe; and the Paying
Agent/Regigtrar shal make such trandfers and registrations as herein provided. It shdl be the duty of the
Paying Agent/Registrar to obtain from the registered owner and record in the Registration Books the
address of theregistered owner of each Certificate to which paymentswith respect to the Certificates shal
be mailed, as herein provided. The Issuer or its designee shdl have the right to inspect the Regidration
Books during regular business hours of the Paying Agent/Regidtrar at its Designated Trust Office, but
otherwise the Paying Agent/Regidtrar shdl keep the Regidration Books confidentia and, unless otherwise
required by law, shdl not permit their ingpection by any other entity. Regigtration of each Certificate may
betransferred inthe Registration Booksonly upon presentation and surrender thereof to the Paying Agent/-
Regidrar a its Designated Trust Office for transfer of registration and cancellation, together with proper
written ingtruments of assgnment, in form and with guarantee of sgnatures satisfactory to the Paying
Agent/Regidrar, evidencing theassgnment of such Certificate, or any portionthereof inany integra multiple
of $5,000, to the assignee or assignees thereof, and the right of such assignee or assignees to have such
Certificate or any such portion thereof registered in the name of such assignee or assgnees. Upon the
assignment and trandfer of any Certificate or any portion thereof, anew subgtitute certificate or certificates
ghdl beissued in exchange therefor in the manner herein provided.

(b) The entity in whose name any Certificate shdl be registered in the Regigtration Books at any
time shall be treated as the absol ute owner thereof for al purposes of this Ordinance, whether or not such
certificate shdl be overdue, and the City and the Paying Agent/Registrar shdl not be affected by any notice
to the contrary; and payment of, or on account of, the principa of, premium, if any, and interest on any such
certificate shal be made only to such registered owner. All such payments shdl be vdid and effectud to
satisfy and discharge the liability upon such certificate to the extent of the sum or sums so paid.

() The City hereby further gppoints the Paying Agent/Regidtrar to act as the paying agent for
paying the principal of and interest on the Certificates, and to act as its agent to exchange or replace
Certificates, dl as provided in this Ordinance. The Paying Agent/Registrar shall keep proper records of
al payments made by the City and the Paying Agent/Registrar with respect to the Certificates, and of dl
exchanges thereof, and dl replacements thereof, as provided in this Ordinance.

(d) Each Certificate may be exchanged for fully registered certificates in the manner set forth
herein. Each Certificate issued and ddivered pursuant to this Ordinance may, upon surrender thereof at
the Designated Trust Office of the Paying Agent/Registrar, together with a written request therefor duly
executed by the registered owner or the assignee or assignees thereof, or its or their duly authorized
attorneys or representatives, with guarantee of sgnatures satisfactory to the Paying Agent/Regidrar, a the
option of the registered owner or such assgnee or assignees, as gppropriate, be exchanged for fully regis-
tered certificates, without interest coupons, in the form prescribed in the FORM OF CERTIFICATE, in
the denomination of $5,000, or any integra multiple thereof (subject to the requirement hereinafter sated
that each subdtitute certificate shall have a single stated maturity date), as requested in writing by such
registered owner or such assgnee or assgnees, in an aggregate principad amount equd to the principa
amount of any Certificate or Certificates so surrendered, and payabl e to the appropriate registered owner,
assignee, or assignees, asthe casemay be. If any Certificate or portion thereof isassigned and transferred,
each certificate issued in exchange therefor shall have the same principal maturity date and beer interest a
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the samerate asthe certificate for whichit isbeing exchanged. Each subgtitute certificate shal bear aletter
and/or number to digtinguishit from each other certificate. The Paying Agent/Regigtrar shal exchange or
replace Certificates as provided herein, and each fully registered certificate or certificates ddivered in
exchange for or replacement of any Certificate or portion thereof as permitted or required by any provision
of this Ordinance shdl congtitute one of the Certificates for al purposes of this Ordinance, and may again
be exchanged or replaced. It is specifically provided, however, that any Certificate ddivered in exchange
for or replacement of another Certificate prior to the first scheduled interest payment date on the
Certificates (as stated on the face thereof) shal be dated the same date as such Certificate, but each
subgtitute certificate so delivered on or after such first scheduled interest payment date shdl be dated as
of theinterest payment date preceding the date on which such subgtitute certificateis ddivered, unlesssuch
subgtitute certificate isdelivered on an interest payment date, in which caseit shal be dated as of such date
of ddivery; provided, however, thet if at thetime of delivery of any subdtitute certificate the interest on the
certificate for which it is being exchanged has not been paid, then such substitute certificate shall be dated
as of the date to which such interest hasbeen paidinfull. On each subgtitute certificateissued in exchange
for or replacement of any Certificate or Certificates issued under this Ordinance there shdl be printed
thereonaPaying Agent/Registrar's Authenti cation Certificate, intheform hereinafter set forthin the FORM
OF CERTIFICATE. Anauthorized representative of the Paying Agent/Registrar shall, beforethe ddlivery
of any such subgtitute certificate, date such subgtitute certificatein the manner set forth above, and manualy
sgnand date such Authentication Certificate, and no such substitute certificate shdl be deemed to beissued
or outstanding unless such Authentication Certificateis so executed. The Paying Agent/Regigtrar promptly
shdl cancd dl Certificates surrendered for exchange or replacement. No additional ordinances, orders,
or resolutions need be passed or adopted by the City Council or any other body or person so as to
accomplish the foregoing exchange or replacement of any Certificates or portion thereof, and the Paying
Agent/Regigtrar shdl provide for the printing, execution, and ddivery of the subdtitute certificates in the
manner prescribed herein. Pursuant to Chapter 1206, Texas Government Code, the duty of exchange or
replacement of any Certificatesasaforesaid ishereby imposed upon the Paying Agent/Registrar, and, upon
the execution of said Paying Agent/Registrar's Authentication Certificate, the exchanged or replaced
certificate shal be vaid, incontestable, and enforceabl e in the same manner and with the same effect asthe
Certificateswhich origindly were ddivered pursuant to this Ordinance, approved by the Attorney Generd,
and registered by the Comptroller of Public Accounts.

(e All Certificatesissued in exchange or replacement of any other Certificate or portion thereof,
(i) shdl beissued infully registered form, without interest coupons, with the principa of and interest onsuch
Certificates to be payable only to the registered ownersthereof, (i) may be redeemed prior to their sched-
uled maturities, (i) may betrandferred and assgned, (iv) may be exchanged for other Certificates, (v) shdl
have the characteritics, (vi) shal be sgned and seded, and (vii) the principd of and interest on the
Certificates shdl be payable, dl as provided, and in the manner required or indicated, in the FORM OF
CERTIFICATE.

(f) TheCity shdl pay the Paying Agent/Registrar's reasonable and customary feesand chargesfor
making transfers of Certificates, but the registered owner of any Certificates requesting such transfer shall
pay any taxes or other governmenta charges required to be paid with respect thereto. The registered



owner of any Certificates requesting any exchange shal pay the Paying Agent/Regidrar's reasonable and
standard or customary feesand chargesfor exchanging any such certificate or portion thereof, together with
any taxes or governmental charges required to be paid with respect thereto, dl as a condition precedent
to the exercise of such privilege of exchange, except, however, that in the case of the exchange of an
assigned and transferred certificate or certificates or any portion or portionsthereof in any integra multiple
of $5,000, as provided in this Ordinance, such fees and chargeswill be paid by the City. In addition, the
City hereby covenants with the registered owners of the Certificatesthat it will (i) pay the reasonable and
standard or customary fees and charges of the Paying Agent/Registrar for its services with respect to the
payment of the principad of and interest on Certificates, when due, and (ii) pay the fees and charges of the
Paying Agent/Registrar for services with respect to the transfer or regigration of Certificates solely tothe
extent above provided, and with respect to the exchange of Certificates soldly to the extent above pro-
vided.

(90 The City covenants with the registered owners of the Certificates that at dl times while the
Certificates are outstanding the City will provide a competent and legdly qudified bank, trust company,
financid indtitution, or other agency to act as and perform the services of Paying Agent/Regigtrar for the
Certificates under this Ordinance, and that the Paying Agent/Registrar will be one entity. The City reserves
the right to, and may, at its option, change the Paying Agent/Registrar upon not less than 60 days written
notice to the Paying Agent/Regidrar. In the event that the entity at any time acting as Paying
Agent/Regidtrar (or itssuccessor by merger, acquisition, or other method) should resign or otherwise cease
to act as such, the City covenants that promptly it will gppoint a competent and legaly quaified nationd
or state banking ingtitution which shall be a corporation organized and doing business under the laws of the
United States of America or of any state, authorized under such laws to exercise trust powers, subject to
supervison or examination by federd or date authority, and whaose qudifications subgtantidly are smilar
to the previous Paying Agent/Regidtrar to act as Paying Agent/Registrar under this Ordinance. Upon any
change in the Paying Agent/Regidrar, the previous Paying Agent/Registrar promptly shall transfer and
ddiver the Regigtration Books (or acopy thereof), dong with dl other pertinent books and recordsrelating
to the Certificates, to the new Paying Agent/Registrar designated and appointed by the City. Upon any
change in the Paying Agent/Regidrar, the City promptly will cause awritten notice thereof to be sent by
the new Paying Agent/Regisirar to each registered owner of the Certificates, by United States Mail,
postage prepaid, which notice also shdl givethe address of the new Paying Agent/Regisirar. By accepting
the pogition and performing as such, each Paying Agent/Regidtrar shal be deemed to have agreed to the
provisons of this Ordinance, and a certified copy of this Ordinance shdl be delivered to each Paying
Agent/Regidrar.

Section 6. FORM OF CERTIFICATES. The form of the Certificates, including the form of
Paying Agent/Registrar's Authentication Certificate, the form of Assgnment and the form of Regidration
Certificate of the Comptroller of Public Accounts of the State of Texas to be atached to the Certificates
intidly issued and ddlivered pursuant to this Ordinance, shal be in subgtantialy the form as set forth in
Exhibit A to this Ordinance, with such gppropriate variations, omissons, or insertions as are permitted or
required by this Ordinance. The printer of the Certificatesis hereby authorized to print on the Certificates



(1) the form of bond counsdl's opinion relating to the Certificates, and (ii) an gppropriate statement of
insurance furnished by amunicipa bond insurance company providing municipa bond insurance, if any,
covering dl or any part of the Certificates.

Section 7. DEFINITIONS. Tha the terms "Certificates' and "Certificates of Obligation” shall
mean the City of College Station, Texas Certificates of Obligation, Series 2003, authorized to be issued
and delivered by this Ordinance; and the term " Surplus Revenues' shdl mean those revenues from the
operation of the City's combined municipa eectric light and power, waterworks and sewer system
remaining after payment of al operation and maintenance expensesthereof and other obligationsheretofore
or hereafter incurred to which such revenues have been or shal be encumbered by alien on and pledge
of such revenues superior to the lien on and pledge of such revenues to the Certificates.

Section8. INTEREST AND SINKING FUND. That aspecial fund or account, to be designated
the "City of College Station, Texas Series 2003 Certificate of Obligation Interest and Sinking Fund” is
hereby created and shdl be established and maintained by the Issuer. Said Interest and Sinking Fund shall
be kept separate and apart from dl other funds and accounts of said Issuer, and shal be used only for
paying the interest on and principa of said Certificates. All ad valorem taxes levied and collected for and
on account of said Certificates shall be deposited, as collected, to the credit of said Interest and Sinking
Fund. During each year while any of said Certificates are outstanding and unpaid, the governing body of
sad Issuer shall compute and ascertain the rate and amount of ad valorem tax, based on the latest
goproved tax rolls of said Issuer, with full dlowances being madefor tax delinquencies and the cost of tax
collections, which will be sufficient to raise and produce the money required to pay the interest on said
Certificates as such interest comes due, and to provide a sinking fund to pay the principa (including
mandatory sinking fund redemption payments, if any) of said Certificates as such principad matures or
comes due through operation of the mandatory sinking fund redemption, if any, but never less than 2% of
the origina amount of said Certificates as a sinking fund each year. Said rate and amount of ad valorem
tax is hereby ordered to belevied againgt dl taxable property in said |ssuer for each year whileany of said
Certificates are outstanding and unpaid, and said ad val orem tax shd |l be assessed and collected each such
year and deposited to the credit of the aforesaid Interest and Sinking Fund. Said ad valorem taxes
necessary to pay the interest on and principal of said Certificates, as such interest comes due and such
principa matures, are hereby pledged for such payment, within thelimit prescribed by law. Thereshdl be
appropriated from the General Fund of the City for deposit into the Interest and Sinking Fund moneys as
may be necessary to pay the principal and interest payments on the Certificates of Obligation scheduled
to occur on or before August 15, 2003.

Section9. REVENUES. That the Certificates of Obligation are additionaly secured by and shall
be payable from the Surplus Revenues. The Surplus Revenues are pledged by the City pursuant to
authority of Chapter 1502, Texas Government Code, specifically Section 1502.058 thereof. The City shall
promptly deposit the Surplus Revenues upon their receipt to the credit of the Interest and Sinking Fund
created pursuant to Section 8, to pay the principa and interest on the Certificates of Obligation. The
amount of Surplus Revenues pledged to the payment of the Certificates of Obligation shal not exceed
$1,000.



Section 10. TRANSFER. That the City shdl do any and dl things necessary to accomplish the
trandfer of monies to the Interest and Sinking Fund of thisissuein ampletimeto pay such itemsof principa
and interest due on the Certificates of Obligation.

Section 11. SECURITY FOR FUNDS. That the Interest and Sinking Fund created by this
Ordinance shdl be secured in the manner and to the fullest extent permitted or required by law for the
security of public funds, and such Fund shdl be used only for the purposes and in the manner permitted or
required by this Ordinance.

Section 12. DAMAGED, MUTILATED, LOST, STOLEN, OR DESTROYED CERTIFICATES.
(8 Replacement Certificates. That in the event any outstanding Certificate is damaged, muitilated, lost,
golen, or destroyed, the Paying Agent/Registrar shall cause to be printed, executed, and delivered, anew
certificate of the same principa amount, maturity, and interest rate, asthe damaged, mutilated, lost, stolen,
or destroyed Certificate, in replacement for such Certificate in the manner hereinafter provided.

(b) Application for Replacement Certificates. That application for replacement of damaged,
mutilated, lost, stolen, or destroyed Certificates shall be made by the registered owner thereof to the Paying
Agent/Regidtrar. In every case of loss, theft, or destruction of a Certificate, the registered owner applying
for a replacement certificate shal furnish to the City and to the Paying Agent/Registrar such security or
indemnity as may be required by them to save each of them harmlessfrom any loss or damage with respect
thereto. Also, in every case of loss, theft, or destruction of a Certificate, the registered owner shall furnish
to the City and to the Paying Agent/Registrar evidence to their satisfaction of theloss, theft, or destruction
of such Certificate, as the case may be. In every case of damage or mutilation of a Certificate, the
registered owner shall surrender to the Paying Agent/Registrar for cancellation the Certificate so damaged
or mutilated.

() No Default Occurred. That notwithstanding the foregoing provisons of this Section, in the
event any such Certificate shal have matured, and no default has occurred which is then continuing in the
payment of the principd of, redemption premium, if any, or interest on the Certificate, the City may
authorize the payment of the same (without surrender thereof except in the case of adamaged or mutilated
Certificate) instead of issuing areplacement certificate, provided security or indemnity isfurnished asabove
provided in this Section.

(d) Chargefor Issuing Replacement Certificates. That prior to theissuance of any replacement
certificate, the Paying Agent/Regigtrar shdl charge the registered owner of such Certificate with dl legd,
printing, and other expensesin connection therewith. Every replacement certificate issued pursuant to the
provisons of this Section by virtue of thefact that any Certificateislogt, stolen, or destroyed shdl condtitute
acontractud obligation of the City whether or not the logt, stolen, or destroyed Certificate shall be found
a any time, or be enforceable by anyone, and shdl be entitled to dl the benefits of this Ordinance equdly
and proportionately with any and dl other Certificates duly issued under this Ordinance.

(e) Authorityfor Issuing Replacement Certificates. Thatinaccordancewith Section 1201.067,
Texas Government Code, this Section of this Ordinance shdl condtitute authority for the issuance of any
such replacement certificate without necessity of further action by the City or any other body or person,
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and the duty of the replacement of such certificates is hereby authorized and imposed upon the Paying
Agent/Registrar, and the Paying Agent/Regigtrar shdl authenticate and ddiver such Certificatesin theform
and manner and with the effect, as provided in Section 5(a) of this Ordinance for Certificates issued in
conversion and exchange of other Certificates.

Section13. FEDERAL INCOME TAX MATTERS. That the City covenantsto refrainfrom
any action which would adversely affect, or to take such action as to ensure, the treatment of the
Certificates of Obligation as obligations described in Section 103 of the Code, theinterest on whichisnot
indudable inthe"grossincome" of the holder for purposesof federa incometaxation. Infurtherancethere-
of, the City covenants as follows:

@ to take any action to assure that no more than 10 percent of the proceeds of the
Certificates of Obligation (less amounts deposited to a reserve fund, if any) are used for any
"private business use" as defined in section 141(b)(6) of the Code or, if more than 10 percent of
the proceeds are so0 used, that amounts, whether or not received by the City, with respect to such
private business use, do not, under the terms of this Ordinance or any underlying arrangement,
directly or indirectly, secure or providefor the payment of morethan 10 percent of the debt service
on the Certificates of Obligation, in contravention of Section 141(b)(2) of the Code;

(b) to take any action to assure that in the event that the "private business use"
described in subsection (a) hereof exceeds 5 percent of the proceeds of the Certificates of
Obligation (less amounts deposited into a reserve fund, if any) then the amount in excess of 5
percent isused for a"private busnessuse" whichis"rdated" and not "disproportionate’, withinthe
meaning of Section 141(b)(3) of the Code, to the governmenta use;

(© to take any action to assure that no amount which is greater than the lesser of
$5,000,000, or five percent of the proceeds of the Certificates of Obligation (less amounts
deposited into areservefund, if any) isdirectly or indirectly used to finance loansto persons, other
than state or local governmenta units, in contravention of Section 141(c) of the Code;

(d) to refrain from taking any action which would otherwise result in the Certificates
of Obligation being treated as "private activity bonds’ within the meaning of Section 141(b) of the
Code;

(e to refrain from taking any action that would result in the Certificates of Obligation
being "federdly guaranteed" within the meaning of section 149(b) of the Code;

® to refrain from using any portion of the proceeds of the Certificates of Obligation,
directly or indirectly, to acquire or to replace funds which were used, directly or indirectly, to
acquire investment property (as defined in Section 148(b)(2) of the Code) which produces a



materidly higher yield over theterm of the Certificatesof Obligation, other than investment property
acquired with —

(@D} proceeds of the Certificates of Obligation invested for a reasonable
temporary period of three yearsor less or, in the case of arefunding bond, for aperiod of
30 days or less until such proceeds are needed for the purpose for which the certificates
of obligation are issued,

2 amounts invested in a bona fide debt service fund, within the meaning of
Section 1.148-1(b) of the Treasury Regulations, and

3 amountsdeposited inany reasonably required reserveor replacement fund
to the extent such amounts do not exceed 10 percent of the proceeds of the Certificates
of Obligation;

(o)) to otherwise restrict the use of the proceeds of the Certificates of Obligation or
amounts treated as proceeds of the Certificates of Obligation, as may be necessary, so that the
Certificates of Obligation do not otherwise contravene the requirements of Section 148 of the
Code (relating to arbitrage) and, to the extent applicable, Section 149(d) of the Code (relating to
advance refundings); and

(h to pay to the United States of America at least once during each five-year period
(beginning on the date of delivery of the Certificates of Obligation) an amount that isat least equal
to 90 percent of the "Excess Earnings,” within the meaning of Section 148(f) of the Code and to
pay to the United States of America, not later than 60 days after the Certificates of Obligation have
beenpaidinfull, 100 percent of the amount then required to be paid asaresult of Excess Earnings
under Section 148(f) of the Code.

For purposes of the foregoing (&) and (b), the Issuer understands that the term "proceeds’ includes
"disposition proceeds' as defined in the Treasury Regulations and, in the case of refunding bonds,
transferred proceeds (if any) and proceeds of the refunded bonds expended prior to the date of issuance
of the Certificates of Obligation. It isthe understanding of the City that the covenants contained herein are
intended to assure compliance with the Code and any regulations or rulings promulgated by the U.S.
Depatment of the Treasury pursuant thereto. In the event that regulaions or ruling are heredfter
promulgated which modify or expand provisons of the Code, as gpplicable to the Certificates of
Ohligation, the City will not be required to comply with any covenant contained herein to the extent that
such fallure to comply, in the opinion of nationdly-recognized bond counsd, will not adversely affect the
exemption from federa income taxation of interest on the Certificates of Obligation under Section 103 of
the Code. In the event that regulations or rulings are hereafter promulgated which impose additiond
requirements which are gpplicable to the Certificates of Obligation, the City agrees to comply with the
additiond requirements to the extent necessary, in the opinion of nationa ly-recognized bond counsd, to
preserve the exemption from federd income taxation of interest on the Certificates of Obligation under
Section 103 of the Code. In furtherance of such intention, the City hereby authorizes and directs the
Mayor, the City Manager, any Assistant City Manager and the Director of Fisca Servicesto execute any

9



documents, certificates or reports required by the Code, and to make such eections on behaf of the City
whichmay be permitted by the Code as are cong stent with the purpose for the issuance of the Certificates
of Obligation.

In order to facilitate compliance with clause (h) above, a"Rebate Fund” is hereby established by
the City for the sole benefit of the United States of America, and such Fund shall not be subject to the claim
of any other person, including without limitation the bondholders. The Rebate Fund is established for the
additiona purpose of compliance with Section 148 of the Code.

Section 14. ALLOCATION OF, AND LIMITATION ON, EXPENDITURES FOR THE
PROJECT. That the Issuer covenants to account for the expenditure of proceeds from the sde of the
Certificates and any investment earnings thereon to be used for the purposes described in Section 1 of this
Ordinance (such purposereferred to herein and Section 15 hereof asa " Project”) onitsbooksand records
by dlocating proceeds to expenditures within 18 months of the later of the date that () the expenditure on
aProject is made or (b) such Project is completed. The foregoing notwithstanding, the Issuer shal not
expend such proceeds or investment earnings more than 60 days after the earlier of (a) thefifth anniversary
of the date of delivery of the Certificatesor (b) the datethe Certificatesareretired, unlessthe I ssuer obtains
an opinion of nationaly-recognized bond counse substantialy to the effect that such expenditure will not
adversdly affect the tax-exempt gatus of the Certificates. For purposes hereof, the Issuer shall not be
obligated to comply with this covenant if it obtains an opinion that such faillureto comply will not adversdy
affect the excludability for federd income tax purposes from gross income of the interest.

Section 15. DISPOSITION OF PROJECT. That the Issuer covenants that the property
congtituting a Project will not be sold or otherwise disposed in a transaction resulting in the receipt by the
Issuer of cash or other compensation, unless the Issuer obtains an opinion of nationaly-recognized bond
counsel subgtantialy to the effect that such sale or other digposition will not adversely affect the tax-exempt
datus of the Certificates. For purposes of the foregoing, the portion of the property comprising persona
property and disposed in the ordinary course shal not be trested as a transaction resulting in the receipt
of cash or other compensation. For purposes hereof, the Issuer shal not be obligated to comply with this
covenant if it obtains an opinion that such failure to comply will not adversdy affect the excludability for
federd income tax purposes from gross income of the interest.

Section 16. CUSTODY, APPROVAL, AND REGISTRATION OF CERTIFICATES. That
the City Manager of the City is hereby authorized to have control of the Certificates initidly issued and
delivered hereunder and al necessary records and proceedings pertaining to the Certificates pending their
delivery and their investigation, examination, and gpprova by the Attorney Genera of the State of Texas,
and their regigration by the Comptroller of Public Accounts of the State of Texas. Upon registration of
the Certificates said Comptroller of Public Accounts (or a deputy designated in writing to act for said
Comptroller) shal manudly sgn the Comptroller's Regigration Certificate attached to such Certificates,
and the sedl of said Comptroller shal be impressed, or placed in facsmile, on such certificate.

Section17. DTC REGISTRATION. Thet the Certificatesof Obligationinitidly shdl beissued and
ddivered in such manner that no physica distribution of the Certificates of Obligation will be made to the
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public, and The Depository Trust Company ("DTC"), New Y ork, New Y ork; initialy will act asdepository
for the Certificates of Obligation. DTC has represented that it is a limited purpose trust company
incorporated under the laws of the State of New Y ork, a member of the Federal Reserve System, a
"clearing corporation” within the meaning of the New Y ork Uniform Commercid Code, and a "clearing
agency" registered under Section 17A of the Securities Exchange Act of 1934, as amended, and the City
accepts, but in no way verifies, such representations. The Certificates of Obligation initidly authorized by
this Ordinance shall be delivered to and registered in the name of CEDE & CO., the nominee of DTC.
It is expected that DTC will hold the Certificates of Obligation on behaf of the Purchaser (as defined in
Section 19 of this Ordinance) and its participants. So long as each Certificate of Obligation is registered
in the name of CEDE & CO., the Paying Agent/Regigtrar shdl treat and ded with DTC the samein dl
respects asif it werethe actua and beneficia owner thereof. 1t isexpected that DTC will maintain abook-
entry system which will identify ownership of the Certificates of Obligetion in integral amounts of $5,000,
withtransfers of ownership being effected on the records of DTC and its participants pursuant to rulesand
regulations established by them, and that the Certificates of Obligation initidly deposited with DTC shal
be immobilized and not be further exchanged for subgtitute Certificates of Obligation except as hereinafter
provided. The City isnot responsible or liablefor any functionsof DTC, will not be responsiblefor paying
any feesor chargeswith repect to its services, will not beresponsible or liablefor maintaining, supervising,
or reviewing the records of DTC or its participants, or protecting any interests or rights of the beneficia
owners of the Certificates of Obligation. It shal be the duty of the DTC Participants, as defined in the
Officd Statement herein approved, to make al arrangements with DTC to establish this book-entry
system, the beneficid ownership of the Certificates of Obligation, and the method of paying the fees and
charges of DTC. The City does not represent, nor does it in any way covenant that theinitia book-entry
system established with DTC will be maintained in the future. Notwithstanding the initid establishment of
the foregoing book-entry syssem with DTC, if for any reason any of the originaly ddlivered Certificates of
Obligation isduly filed with the Paying Agent/Registrar with proper request for transfer and subgtitution,
as provided for in this Ordinance, subgtitute Certificates of Obligation will be duly delivered as provided
in this Ordinance, and there will be no assurance or representation that any book-entry system will be
maintained for such Certificates of Obligation. In connection with theinitial establishment of the foregoing
book-entry system with DTC, the City heretofore has executed a "Blanket Letter of Representations’
prepared by DTC in order to implement the book-entry system described above.

Section 18. CONTINUING DISCLOSURE OBLIGATION. (&) Definitions. That as used
in this Section, the following terms have the meanings ascribed to such terms below:

"MSRB" means the Municipa Securities Rulemaking Board.

"NRMS R" means each person whom the SEC or its staff has determined to beanationally
recognized municipa securities information repository within the meaning of the Rule from timeto time.

"Rule" means SEC Rule 15¢2-12, as amended from time to time.

"SEC" means the United States Securities and Exchange Commission.
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"SD" means any person designated by the State of Texas or an authorized department,
officer, or agency thereof as, and determined by the SEC or its staff to be, a state information depository
within the meaning of the Rule from time to time.

(b) Annual Reports. (i) The City shdl provide annudly to eech NRMSIR and any SID, within
ax months after the end of each fiscd year endingin or after 2002, financid information and operating data
withrespect to the City of the generd typeincluded in thefina Officia Statement authorized by Section 20
of this Ordinance, being the information described in Exhibit A hereto. Any financid statements so to be
provided shal be (1) prepared in accordance with the accounting principles described in Exhibit A hereto,
or such other accounting principles as the City may be required to employ from time to time pursuant to
date law or regulation, and (2) audited, if the City commissons an audit of such statements and the audit
is completed within the period during which they must be provided. If theaudit of such financia statements
isnot complete within such period, thenthe City shal provide unaudited financid statementsby therequired
time, and shdl provide audited financid statementsfor the gpplicablefiscal year to each NRMSIR and any
SID, when and if the audit report on such statements become available.

(i) If the City changesitsfiscd year, it will notify eech NRMSIR and any SID of the change (and
of the date of the new fiscal year end) prior to the next date by which the City otherwise would be required
to provide financid information and operating data pursuant to this Section. The financid information and
operating data to be provided pursuant to this Section may be set forth in full in one or more documents
or may be included by specific reference to any document (including an officid statement or other offering
documert, if it isavailable from the M SRB) that theretofore has been provided to each NRMSIR and any
SID or filed with the SEC.

(c) Material Event Notices. The City shdl notify any SID and either eech NRMSIR or the
MSRB, in atimey manner, of any of the following events with respect to the Certificates of Obligation, if
such event is materid within the meaning of the federd securitieslaws

Principa and interest payment delinquencies,

Non-payment related defauilts,

Unscheduled draws on debt service reserves reflecting financid difficulties;

Unscheduled draws on credit enhancements reflecting financid difficulties;

Subdtitution of credit or liquidity providers, or their failure to perform;

Adverse tax opinions or events affecting the tax-exempt status of the Certificates

of Obligation;

Modifications to rights of holders of the Certificates of Obligation;

Certificates of Obligation calls,

Defeasances,

10. Release, subgtitution, or sale of property securing repayment of the Certificates of
Obligation; and

11. Rating changes.

SubkwhNE

© © N
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The City shdl notify any SID and either each NRMSIR or the MSRB, in atimely manner, of any falure
by the City to provide financia information or operating data in accordance with subsection (b) of this
Section by the time required by such subsection.

(d) Limitations, Disclaimers, and Amendments. (i) TheCity shdl beobligated to observeand
perform the covenants specified in this Section for so long as, but only for so long as, the City remainsan
"obligated person” with repect to the Certificates of Obligation within the meaning of the Rule, except that
the City in any event will give notice of any deposit made in accordance with this Ordinance or applicable
law that causes Certificates of Obligation no longer to be outstanding.

(i) The providons of this Section are for the sole benefit of the registered owners and beneficia
owners of the Certificates of Obligation, and nothing in this Section, express or implied, shal give any
benefit or any lega or equitable right, remedy, or clam hereunder to any other person. The City
undertakesto provide only thefinancid information, operating data, financid statements, and noticeswhich
it has expresdy agreed to provide pursuant to this Section and does not hereby undertake to provide any
other information that may be relevant or materid to acomplete presentation of the City'sfinancia results,
condition, or prospects or hereby undertake to update any information provided in accordance with this
Section or otherwise, except as expressy provided herein. The City does not make any representation
or warranty concerning such information or its usefulness to a decision to invest in or sdl Certificates of
Obligation at any future date.

(i) UNDER NO CIRCUMSTANCES SHALL THE CITY BE LIABLE TO THE
REGISTERED OWNER ORBENEFCIAL OWNER OF ANY CERTIFICATE OF OBLIGATION
OR ANY OTHER PERSON, IN CONTRACT OR TORT, FOR DAMAGES RESULTING IN
WHOLE OR IN PART FROM ANY BREACH BY THE CITY, WHETHER NEGLIGENT OR
WITHOUT FAULT ON ITSPART, OF ANY COVENANT SPECIFIED IN THISSECTION, BUT
EVERY RIGHT AND REMEDY OF ANY SUCH PERSON, IN CONTRACT OR TORT, FOR OR
ON ACCOUNT OF ANY SUCH BREACH SHALL BE LIMITED TO AN ACTION FOR
MANDAMUS OR SPECIFIC PERFORMANCE.

(iv) No default by the City in observing or performing its obligations under this Section shall
comprise abreach of or default under the Ordinancefor purposes of any other provision of this Ordinance.
Nothing in this Section isintended or shal act to disclam, waive, or otherwise limit the duties of the City
under federd and state securities laws.

(v) The provisons of this Section may be amended by the City from time to time to adapt to
changed circumstances that arise from a changein lega requirements, a change in law, or achangein the
identity, nature, status, or type of operations of the City, but only if (1) the provisonsof this Section, asso
amended, would have permitted an underwriter to purchase or sdl Certificates of Obligationinthe primary
offering of the Certificates of Obligation in compliance with the Rule, taking into account any amendments
or interpretations of the Rule since such offering aswell as such changed circumstances and (2) either ()
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the registered owners of amgjority in aggregate principa amount (or any grester amount required by any
other provison of this Ordinance that authorizes such an amendment) of the outstanding Certificates of
Obligation consent to such amendment or (b) a person that is unaffiliated with the City (such as nationdly
recognized bond counsdl) determined that such amendment will not materialy impair the interest of the
registered owners and beneficid owners of the Certificates of Obligation. If the City so amends the
provisons of this Section, it shdl include with any amended financia information or operating data next
provided in accordance with subsection (b) of this Sectionan explanation, in narrative form, of thereason
for the amendment and of the impact of any change in the type of financid information or operaing data
so provided. The City may aso amend or reped the provisons of this continuing disclosure agreement if
the SEC amends or reped's the gpplicable provison of the Rule or a court of find jurisdiction enters
judgment that such provisons of the Rule are invaid, but only if and to the extent that the provisons of this
sentence would not prevent an underwriter from lawfully purchasing or salling Certificates of Obligetionin
the primary offering of the Certificates of Obligation.

Section 19. DEFEASANCE. (a) Deemed Paid. Any Certificate of Obligation and the interest
thereon shal be deemed to be paid, retired and no longer outstanding (2" Defeased Certificate”) within the
meaning of this Ordinance, except to the extent provided in subsection (€) of this Section, when payment
of the principa of such Certificate of Obligation, plus interest thereon to the due date (whether such due
date be by reason of maturity or otherwise) ether (i) shal have been made or caused to be made in
accordance with the terms thereof, or (ii) shal have been provided for on or before such due date by
irrevocably depositing with or making avail ableto the Paying Agent/Regisirar in accordance with an escrow
agreement or other ingrument (the " Future Escrow Agreement™) for such payment (1) lawful money of the
United States of America sufficient to make such payment or (2) Defeasance Securities that mature asto
principa and interest in such amounts and a such times aswill insure the availability, without reinvestment,
of sufficient money to provide for such payment, and when proper arrangements have been made by the
City with the Paying Agent/Regidirar for the payment of its servicesuntil al Defeased Certificates shall have
become due and payable. At suchtime as a Certificate of Obligation shal be deemed to be a Defeased
Certificate hereunder, as aforesaid, such Certificate of Obligation and the interest thereon shal no longer
be secured by, payable from, or entitled to the benefits of, the ad va orem taxes or revenues herein levied
and pledged as provided in this Ordinance, and such principa and interest shal be payable soldly from such
money or Defeasance Securities.

(b) Investments. Any moneys so deposited with the Paying Agent/Registrar may & the written
direction of the City be invested in Defeasance Securities, maturing in the amounts and times as
hereinbefore set forth, and dl income from such Defeasance Securities received by the Paying
Agent/Regidtrar that is not required for the payment of the Certificates of Obligation and interest thereon,
withrespect to which such money has been so deposited, shall be turned over to the City, or deposited as
directed in writing by the City. Any Future Escrow Agreement pursuant to which the money and/or
Defeasance Securitiesare held for the payment of Defeased Certificates may contain provisions permitting
the investment or reinvestment of such moneys in Defeasance Securities or the subgtitution of other
Defeasance Securities upon the satisfaction of the requirements specified in subsection (8)(i) or (ii) above.
All income from such Defeasance Securities received by the Paying Agent/Registrar which isnot required
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for the payment of the Defeased Securities, with respect to which such money has been so deposited, shall
be remitted to the City or deposited as directed in writing by the City.

(c) SHection of Defeased Certificates. 1nthe event that the City eects to defease less than
of the principa amount of Certificates of Obligations of amaturity, the Paying Agent/Registrar shdll select,
or causeto be selected, such amount of Certificates of Obligations by such random method asit deemsfair
and appropriate.

(d) Defeasance Obligations. The term "Defeasance Securities' means (i) direct, noncdlable
obligations of the United States of America, including obligationsthat are unconditionaly guaranteed by the
United States of America, (ii) noncallable obligations of an agency or insrumentdity of the United States
of America, including obligations that are unconditionally guaranteed or insured by the agency or
indrumentaity and that, on the date of the purchasethereof arerated asto investment quaity by anationally
recognized investment rating firm not lessthan AAA or its equivaent, and (iii) noncallable obligationsof a
state or an agency or acounty, municipdity, or other politica subdivision of astatethat have been refunded
and that, on the date the governing body of the City adopts or approves the proceedings authorizing the
financid arrangements are rated as to investment qudity by a nationally recognized investment rating firm
not lessthan AAA or its equivaent.

(e) Continuing Duty of Paying Agent/Registrar. Until al Certificates of Obligation defeased
under this Section of this Ordinance shdl become due and payable, the Paying Agent/Registrar for such
Certificates of Obligation shdl perform the services of Paying Agent/Registrar for such Certificates of
Obligation the same as if they had not been defeased, and the City shal make proper arrangements to
provide and pay for such services.

Section 20. SALE OF CERTIFICATES. (a) Sale to Underwriter. That the sde of the
Certificates to Coastal Securities, as representative for the underwriters named in the Bond Purchase
Agreement (the "Purchase Agreement”) between the City and the underwriters named therein (the
"Underwriters"), at the purchase price described in the Purchase Agreement, is hereby authorized, ratified
and confirmed. One Certificate in the principa amount maturing on each maturity date as set forth in
Section 2 hereof shall be ddivered to the Underwriters, and the Underwriters shal have the right to
exchange such certificates as provided in Section 5 hereof without cost.

(b) Execution of Purchase Agreement. That the Purchase Agreement setting forth the terms of
the sde of the Certificates to the Underwriters, in substantially the form attached to this Ordinance, is
hereby accepted, approved and authorized to be delivered in executed form to the Underwriters.

(c) Official Satement. That the "Officid Statement” prepared in connection with the sale of the
Bonds, in substantialy the form attached to this Ordinance, is hereby accepted, approved and authorized
to be delivered in executed form to the Underwriters. The use of the "Prdiminary Officid Statement”
prepared in connection with the sde of the Bonds is hereby ratified.
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Section 21. APPROVAL AND REGISTRATION OF CERTIFICATES. That the Director of
Fiscal Services is hereby authorized to have control of the Certificates and al necessary records and
proceedings pertaining to the Certificates pending their delivery and their investigation, examination and
approvd by the Attorney Generd of the State of Texas, and their registration by the Comptroller of Public
Accounts of the State of Texas. Upon regigtration of the Certificates, the Comptroller of Public Accounts
(or a deputy designated in writing to act therefor) shal manualy sign the Comptroller's Regigtration
Certificate. The Certificates thus registered shdl remain in the custody of the City Manager (or the
designee thereof) until delivered to the Initid Purchasers.

Section22. FURTHER PROCEDURES. That the Mayor, the City Secretary, the City Manager,
the Director of Fiscd Services, any Assstant City Manager, and dl other officers, employees, and agents
of the City, and each of them, shall be and they are hereby expresdy authorized, empowered, and directed
from time to time and at any time to do and perform dl such acts and things and to execute, acknowledge,
and ddliver inthe name and under the corporate sed and on behdf of the City al suchingruments, whether
or not herein mentioned, as may be necessary or desirablein order to carry out the terms and provisons
of this Ordinance, and the sdle and delivery of the Certificates and fixing al detailsin connection therewith.

Section 23. USE OF PROCEEDS. That the proceeds from the sale of the Certificates shall be
as follows:. (i) accrued interest and premium on the Certificates shall be deposted to the credit of the
Interest and Sinking Fund and (i) the balance of the proceeds shdl be deposited to aconstruction fund (the
"Congtruction Fund") held at the City's depository bank and used for the purposes described in Section
1 hereof. Any amountsremainingin the Congtruction Fund after completion of theimprovements described
in Section 1 hereof shdl be transferred FIRST to the Rebate Fund, to the extent required by Section 13
hereof, and THEREAFTER to the Certificate Fund.

Section 24. INTEREST EARNINGS. That the interest earnings derived from the investment of
proceeds from the sde of the Certificates may be used aong with other proceeds for the construction of
the permanent improvements set forth in Section 1 hereof for which the Certificates are issued; provided
that after completion of such permanent improvements, if any of such interest earningsremain on hand, such
interest earnings shdl be deposited in the Interest and Sinking Fund. It isfurther provided, however, that
any interest earnings on proceeds which are required to be rebated to the United States of America
pursuant to this Ordinance hereof in order to prevent the Certificates from being arbitrage bonds shall be
S0 rebated and not considered as interest earnings for the purposes of this Section.

Section25. PREAMBLE. That the preambleto this Ordinanceisincorporated by reference and
made a part hereof for al purposes.

Section 26. MISCELLANEOUS PROVISIONS. (@) Titles Not Restrictive That the titles

assigned to the various sections of this Ordinance are for convenience only and shdl not be considered
retrictive of the subject matter of any section or of any part of this Ordinance.
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(b) Rules of Construction. The words "herein”, "hereof" and "hereunder” and other words of
gmilar import refer to this Ordinance as a whole and not to any particular Section or other subdivison.
Except where the context otherwise requires, terms defined in this Ordinance to impart the singular number
shall be considered to include the plura number and vice versa. References to any named person means
that party and itssuccessorsand assigns. Referencesto any congtitutiond, statutory or regulatory provison
means such provison as it exists on the date this Ordinance is adopted by the City and any future
amendmentsthereto or successor provisonsthereof. Any referenceto”FORM OF CERTIFICATE" shdl
refer to the form of the Certificates set forthin Exhibit A to thisOrdinance. Any reference to the payment
of principa in this Ordinance shdl be deemed to include the payment of any mandatory sinking fund
redemption payments as may be described herein.

(¢) Inconsistent Provisions. All orders and resolutions, or parts thereof, which are in conflict or
inconggtent with any provision of this Ordinance are hereby repeaed and declared to be ingpplicable, and
the provisons of this Ordinance shdl be and remain controlling as to the matters prescribed herein.

(d) Severability. If any word, phrase, clause, paragraph, sentence, part, portion, or provision of
this Ordinance or the gpplication thereof to any person or circumstance shdl be held to be invdid, the
remainder of this Ordinance shdl nevertheless be vaid and the City hereby declares that this Ordinance
would have been enacted without such invalid word, phrase, clause, paragraph, sentence, part, portion,
or provisons.

(e) Governing Law. This Ordinance shdl be construed and enforced in accordance with the laws
of the State of Texas.

(f) Open Meeting. The City officidly findsand determinesthat the meeting a which thisOrdinance
is adopted was open to the public; and that public notice of the time, place, and purpose of such mesting
was given, dl asrequired by Chapter 551, Texas Government Code.

(9) Applicationof Chapter 1208, Gover nment Code. Chapter 1208, Texas Government Code,
gppliesto the issuance of the Certificates and the pledge of ad valorem taxes and the Pledged Revenues
granted by the City under Sections 8 and 9, and such pledge is therefore valid, effective, and perfected.
If Texaslaw isamended at any time while the Certificates are outstanding and unpaid such that the pledge
of thead va orem taxes and Pledged Revenues granted by the City isto be subject to thefiling requirements
of Chapter 9, Texas Business & Commerce Code, then in order to preserve to the Registered Owners of
the Certificates the perfection of the security interest in said pledge, the City agreesto take such measures
as it determines are reasonable and necessary under Texas law to comply with the applicable provisons
of Chapter 9, Texas Business& Commerce Code and enable afiling to perfect the security interest in said
pledge to occur.

(h) Immedi ate Effect. In accordancewith the provisionsof Section 1201.028, Texas Government
Code, this Ordinance shdl be effective immediately upon its adoption by the City Coundil.
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PASSED AND APPROVED this December 5, 2002.

City Secretary, City of College Station, Texas Mayor, City of College Station, Texas

(CITY SEAL)

APPROVED:

Bond Counsd
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Exhibit A
to
Ordinance

FORM OF CERTIFICATE

NO. $

UNITED STATES OF AMERICA
STATE OF TEXAS
COUNTY OF BRAZOS
CITY OF COLLEGE STATION, TEXAS
CERTIFICATES OF OBLIGATION
SERIES 2003

MATURITY DATE INTEREST RATE ORIGINAL ISSUEDATE CUSP
% DECEMBER 1, 2002

ON THE MATURITY DATE SPECIFIED ABOVE, THE CITY OF COLLEGE
STATION, TEXAS, in Brazos County (the"City" or the"Issuer™), being apolitical subdivison of the State

of Texas, hereby promises to pay to , Or to the
registered assignee hereof (either being hereinafter called the "registered owner™) the principa amount of
DOLLARS

and to pay interest thereon, from the Origind 1ssue Date specified above, to the Maturity Date specified
above, at the interest rate per annum specified above, with said interest payable on February 15, 2003,
and semiannualy on each August 15 and February 15 thereefter; except that if this Certificate is required
to be authenticated and the date of its authentication is later than February 15, 2003, such interest is
payable semiannually on each August 15 and February 15 following such date.

THE PRINCIPAL OF AND INTEREST ON this Certificate are payable in lavful money of the
United States of America, without exchange or collection charges. At maturity, the principa of this
Certificate shdl be paid to the registered owner hereof upon presentation and surrender of this Certificate
at thedesignated corporatetrust officein Ddlas, Texas (the" Designated Trust Office") of JPMorgan Chase
Bank, whichisthe"Paying Agent/Regidrar for this Certificate. The payment of interest on this Certificate
shdl be made by the Paying Agent/Registrar to the registered owner hereof on each interest payment date
by check, dated as of such interest payment date, drawn by the Paying Agent/Registrar on, and payable
soldy from, funds of the Issuer required by the ordinance authorizing the issuance of this Certificate (the
"Certificate Ordinance") to be on deposit with the Paying Agent/Registrar for such purpose as hereinafter
provided; and such check shdl be sent by the Paying Agent/Registrar by United States mall, firg-class
postage prepaid, on each such interest payment date, to the registered owner hereof, at its address as it



appeared on the last business day of the month preceding each such date (the "Record Dat€") on the
RegidtrationBookskept by the Paying Agent/Registrar, ashereinafter described. Any accrued interest due
at maturity as provided herein shal be paid to the registered owner upon presentation and surrender of this
Certificatefor payment at the Designated Trust Office of the Paying Agent/Regidtrar. Thelssuer covenants
withthe registered owner of this Certificate that on or before each principa and interest payment date for
this Certificate it will make available to the Paying Agent/Regidtrar, from the "Interest and Sinking Fund”
created by the Certificate Ordinance, the amounts required to provide for the payment, in immediately
available funds, of al principa of and interest on the Certificates, when due,

IN THEEVENT OF NON-PAY MENT of interest on ascheduled payment date, and for 30 days
thereafter, a new record date for such interest payment (a"Specid Record Date") will be established by
the Paying Agent/Regidrar, if and when fundsfor the payment of such interest have been received fromthe
Issuer. Notice of the Specid Record Date and of the scheduled payment date of the past due interest
("Specia Payment Date", which shdl be 15 days after the Specia Record Date) shall be sent at least five
business days prior to the Specia Record Date by United States mail, first-class postage prepaid, to the
address of each registered owner of a Certificate gppearing on the Registration Books kept by the Paying
Agent/Regidtrar a the close of business onthelast business day next preceding the date of mailing of such
notice.

|F THE DATE for the payment of the principa of or interest on this Certificate shal beaSaturday,
Sunday, alegd haliday, or aday onwhich banking inditutionsin the city wherethe Desgnated Trugt Office
of the Paying Agent/Registrar is located are authorized by law or executive order to close, then the date
for such payment shdl be the next succeeding day which is not such a Saturday, Sunday, legd holiday, or
day on which banking ingtitutions are authorized to close; and payment on such date shall have the same
force and effect asif made on the origind date payment was due.

THIS CERTIFICATE is one of a Series of Certificatesdated as of the Origina Issue Date stated
above, authorized in accordance with the Congtitution and laws of the State of Texas in the principa
amount of $1,000,000, for the purpose of paying contractual obligationsto beincurred by the City, to-wit,
the acquisition of equipment, as described in the Certificate Ordinance, and the payment of fiscd,
engineering and legd fees incurred in connection therewith.

ALL CERTIFICATES OF THIS SERIES are issuable solely as fully registered certificates,
without interest coupons, in the denomination of any integral multiple of $5,000. As provided in the
Certificate Ordinance, this Certificate may, at the request of the registered owner or the assignee or
assignees hereof, be assigned, trandferred, and exchanged for a like aggregate principa amount of fully
registered certificates, without interest coupons, payableto the appropriate registered owner, assignee, or
assigness, asthe case may be, having the same maturity date, and bearing interest at the samerate, in any
denominationor denominationsin any integra multiple of $5,000 asrequested in writing by the gppropriate
registered owner, assignee, or assignees, as the case may be, upon surrender of this Certificate to the



Paying Agent/Regidrar a its Designated Trust Office for cancellation, al in accordance with the form and
procedures sat forth in the Certificate Ordinance. Among other requirements for such assgnment and
trandfer, this Certificate must be presented and surrendered to the Paying Agent/Registrar at its Designated
Trusgt Office, together with proper indruments of assgnment, in form and with guarantee of sgnatures
satidfactory to the Paying Agent/Regidrar, evidencing assgnment of this Certificate or any portion or
portions hereof in any integral multiple of $5,000 to the assignee or assigneesin whose name or namesthis
Certificate or any such portion or portions hereof is or are to be transferred and registered. The form of
Assignment printed or endorsed on this Certificate may be executed by the registered owner to evidence
the assgnment hereof, but such method is not exclusive, and other instruments of assignment satisfactory
to the Paying Agent/Registrar may be used to evidence the assgnment of this Certificate or any portion or
portions hereof from time to time by the registered owner. The foregoing notwithstanding, in the case of
the exchange of an assgned and transferred Certificate or Certificates or any portion or portions thereof,
such fees and charges of the Paying Agent/Regisirar will be paid by the Issuer. The one requesting such
exchange shdl pay the Paying Agent/Registrar's reasonable standard or customary fees and charges for
exchanging any Certificate or portion thereof. In any circumstance, any taxes or governmental charges
required to be paid with respect thereto shdl be paid by the one requesting such assgnment, transfer, or
exchange as a condition precedent to the exercise of such privilege.

WHENEVER the beneficia ownership of this Certificate is determined by a book entry a a
securities depository for the Certificates, the foregoing requirements of holding, delivering or transferring
this Certificate shdl be modified to require the appropriate person or entity to meet the requirements of the
securities depository asto registering or transferring the book entry to produce the same effect.

IN THE EVENT any Paying Agent/Registrar for the Certificatesis changed by the Issuer, resigns,
or otherwise ceases to act as such, the Issuer has covenanted in the Certificate Ordinancethat it promptly
will gppoint a competent and legdly qudified subdtitute therefor, and promptly will cause written notice
thereof to be mailed to the registered owners of the Certificates.

IT ISHEREBY certified, recited and covenanted that this Certificate has been duly and vdidly
authorized, issued, and delivered; that dl acts, conditions, and things required or proper to be performed,
exist, and be done precedent to or in the authorization, issuance, and ddlivery of this Certificate have been
performed, existed, and been done in accordance with law; that this Certificateisadirect obligation of said
Issuer, issued onthefull faith and credit thereof; and that annual ad va orem taxes sufficient to provide for
the payment of theinterest on and principa of this Certificate, assuchinterest comes due and such principa
matures, have been levied and ordered to be levied againgt dl taxable property in said Issuer, and have
been pledged for such payment, within thelimit prescribed by law; and that alimited pledge (not to exceed
$1,000) of the surplus revenues from the operation of the City's combined municipa dectric light and
power, waterworks and sewer system remaining after payment of al operation and maintenance expenses
thereof and any other obligationsheretofore or hereafter incurred to which such revenueshavebeen or shall



be encumbered by a lien on and pledge of such revenues superior to the lien on and pledge of such
revenues to the Certificates, have been pledged as additiond security for the Certificates.

BY BECOMING the registered owner of this Certificate, the registered owner thereby
acknowledges dl of the terms and provisions of the Certificate Ordinance, agrees to be bound by such
terms and provisions, acknowledges that the Certificate Ordinance is duly recorded and available for
ingoection in the officid minutes and records of the Issuer, and agrees that the terms and provisions of this
Certificate and the Certificate Ordinance congtitute a contract between each registered owner hereof and
the Issuer.

IN WITNESS WHEREOF, this Certificate has been sgned with the manua or facsmile sgnature
of the Mayor of the City, attested by the manua or facsmile sgnature of the City Secretary, and the officia
sed of the Issuer has been duly affixed to, or impressed, or placed in facamile, on this Certificate.

XOOKX XOOKX
City Secretary Mayor
City of College Station, Texas City of College Station, Texas
(SEAL)

FORM OF PAYING AGENT/REGISTRARS AUTHENTICATION CERTIFICATE

PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE

It is hereby certified that this Certificate of Obligation has been issued under the provisons of the
proceedings adopted by the City as described in the text of this Certificate of Obligation; and that this
Certificate of Obligation has been issued in exchange for or replacement of a certificate of obligation of an
issue which origindly was approved by the Attorney Generd of the State of Texas and registered by the
Compitroller of Public Accounts of the State of Texas.

Dated

JPMORGAN CHASE BANK,
Paying Agent/Registrar

By

Authorized Representative



*FORM OF COMPTROLLER'S CERTIFICATE ATTACHED TO
THE CERTIFICATES UPON INITIAL DELIVERY THEREOF

OFFICE OF COMPTROLLER
REGISTER NO.
STATE OF TEXAS

| hereby certify that there is on file and of record in my office a certificate of the Attorney Generd
of the State of Texasto the effect that this Certificate has been examined by him as required by law, and
that he finds that it has been issued in conformity with the Congtitution and laws of the State of Texas, and
that itisavaid and binding obligation of the City of College Station, Texas, payableinthe manner provided
by and in the ordinance authorizing same, and said Certificate has this day been registered by me.

WITNESS MY HAND and sed of office at Austin, Texasthis

Compitroller of Public Accounts of
(SEAL) the State of Texas

NOTE:*{ to accompany initid certificates only



FORM OF ASSIGNMENT:

ASSIGNMENT

FOR VALUE RECEIVED, the undersgned hereby sdlls, assigns and transfers unto

(Please insart Socia Security or Taxpayer |dentification Number of Transferee)

(Please print or typewrite name and address, including zip code of Transferee)

the within Certificate of Obligation and al rights thereunder, and hereby irrevocably congtitutes

and appoints

attorney to

register the transfer of the within Certificate of Obligation on books kept for registration thereof,

with full power of subgtitution in the premises.

Dated:

Signature Guaranteed.

NOTICE: Signature(s) must be guaranteed by
amember firm of the New Y ork Stock
Exchange or acommercia bank or trust

company.

NOTICE: The sgnature above must
correspond with the name of the Registered
Owner asit gppears upon the front of this
Certificate in every particular, without dteration
or enlargement or any change whatsoever.



Exhibit B
to
Ordinance
DESCRIPTION OF ANNUAL FINANCIAL INFORMATION
The following information is referred to in Section 18 of this Ordinance.
Annual Financial Statements and Operating Data
Thefinanad information and operating data with respect to the City to be provided annudly in
accordance with such Section are as specified below (and included in the Appendix or under the headings
of the Official Statement referred to):
1. The"Audit Report" for the most recently concluded fiscd year.
2. Theinformationincludedinthe Officid Statement under the following captions, but for the most
recently concluded fiscd year: Tables 1 through 9 and Appendix B.
Accounting Principles
The accounting principlesreferred to in such Section are the accounting principles described in the

notes to the financid statements referred to in paragraph 1 described above, as such principles may be
changed from time to time to comply with state law or regulation.



